FOR IMMEDIATE RELEASE: Contact: Matt Baca
December 14, 2017 (505) 270-7148

AG Balderas Announces $57 Million Clean Energy
Jobs Package As Part of Sagamore Wind Project

Albuguerque, NM — This afternoon, Attorney General Hector Balderas announced that he has
reached an agreement with Southwestern Public Service Company, Western Resources
Associates and Collation for Clean Affordable Energy on a $57 million jobs package as part of
the Sagamore Wind Project. The agreement will foster and expand skilled construction and
environmental job opportunities throughout the State. The jobs package that was agreed to and
filed today will help to develop local, clean energy businesses and provide opportunities for New
Mexico’s from New Mexico’s abundant renewable resources.

“This agreement will not only increase clean energy production in New Mexico, but will
increase our skilled labor for the development of renewable energy so that New Mexico business
are truly positioned to become a leader in renewable energy development,” said Attorney
General Hector Balderas. “This investment means that real dollars will go to New Mexico
businesses, and that New Mexicans will have real opportunities for prosperity as we work to
bring clean, affordable energy to our state”

This type of cooperation between Utilities, environmental advocates and Office of the Attorney
General will bring substantial business and employment opportunities to rural New Mexico. The
jobs package agreement also provides for an independent monitor who will report to the parties
in real time on the hiring of local contractors and employees. The agreement also helps with
training for jobs that are targeted to environmental projects and to create a platform for the
development of these types of jobs here in New Mexico.

Another focus of the job’s package is the creation of green jobs that are higher paying and
require specific skills that resident business in New Mexico could provide and build a workforce
around. The agreement will provide for training in wind specific programs by including grants to
local community college wind energy programs.

A copy of the signed agreement is attached.
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BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION

IN THE MATTER OF SOUTHWESTERN
PUBLIC SERVICE COMPANY’S
APPLICATION REQUESTING: (1)
ISSUANCE OF A CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY
AUTHORIZING CONSTRUCTION AND
OPERATION OF WIND GENERATION AND
ASSOCIATED FACILITIES, AND RELATED
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AN ALLOWANCE FOR FUNDS USED
DURING CONSTRUCTION FOR THE WIND
GENERATION AND ASSOCIATED
FACILITIES; AND (2) APPROVAL OF A
PURCHASED POWER AGREEMENT TO
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CASE NO. 17-00044-UT

SOUTHWESTERN PUBLIC SERVICE
COMPANY,

APPLICANT.
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NOTICE OF FILING OF LETTER AGREEMENT

The New Mexico Attorney General (“AG”), the Coalition for Clean Affordable Energy
(“CCAE"), Western Resource Advocates (“WRA™), and Southwestern Public Service Company
(“SPS”) submit the attached December 14, 2017 Letter Agreement (“Agreement”) for filing with
the New Mexico Public Regulation Commission (“Commission™) Records Division. The AG,
CCAE, WRA, and SPS are filing the Agreement to provide the Commission, the Hearing
Examiner, the Commission’s Utility Division Staff, and the Intervenors with notice of the
Agreement, but the AG, CCAE, WRA, and SPS are not requesting that the Commission take any

action with respect to the Agreement.



Respectfully submitted,

Stephen Fogel

XCEL ENERGY SERVICES INC.

816 N. Congress Ave., Ste. 1650
Austin, Texas 78701-2471
512.236.6922 office
512.236.6935 fax
stephen.e.fogel@xcelenergy.com

HINKLE SHANOR LLP
Jeffrey L. Fornaciari

Dana S. Hardy

Post Office Box 2068

Santa Fe, NM 87504-2068
505.982.4554
jfornaciari@hinklelawfirm.com
dhardy@hinklelawfirm.com

ATTORNEYS FOR SOUTHWESTERN PUBLIC SERVICE COMPANY

NEW MEXICO ATTORNEY GENERAL

By: Approved by electronic mail 12/14/17
Joseph Yar
408 Galisteo
Santa Fe, NM 87501
505.490.4871
jyar@nmag.gov

COALITION FOR CLEAN AFFORDABLE ENERGY

By: dpproved by electronic mail 12/14/17
Charles F. Noble
409 East Palace Ave. #2
Santa Fe, NM 87501
505. 913.0269
Noble.ccae@gmail.com

WESTERN RESOURCE ADVOCATES

By: Approved by electronic mail 12/14/17
Steven S, Michel
409 East Palace Ave. #2
Santa Fe, NM 87501
505.820.1590
smichel@westernresources.org
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Stephen Fogel

xce ’ E n e rg y=~ Assistant General Counsel

816 Congress Avenue, Ste. 1650
Austin, Texas 78701-2471
Phone: 512-236-6922

Mobile: 512-567-1611

Fax: 512-236-6935
stephen.a.fonel @ xealensrav.com

14 December 2017

Joseph Yar Steven S. Michel

Assistant Attorney General Western Resource Advocates
Office of the New Mexico Attorney General 409 East Palace Avenue, Unit 2
Post Office Drawer 1508 Santa Fe, New Mexico 87501

Santa Fe, New Mexico 87504

Charles F. Noble

Coalition for Clean Affordable Energy
409 East Palace Avenue, Unit 2

Santa Fe, New Mexico 87501

Re:  New Mexico Resident Business Sourcing Preference for Sagamore Wind Project in
Roosevelt County

Dear Messrs. Yar, Michel, and Noble:

Letter Agreement

This Letter Agreement (“Agreement”) memorializes the agreement among and between
the New Mexico Attorney General (“AG”), Southwestern Public Service Company d/b/a Xcel
Energy (“SPS™), Coalition for Clean Affordable Energy (“CCAE”), and Western Resource
Advocates (“WRA”) (collectively, “Parties”; or individually, “Party” or the acronym identified
earlier) regarding the Sagamore Wind Project (“Sagamore™), a 522 megawatt (“MW”™) wind
generating plant and associated facilities located in Roosevelt County, New Mexico, which
currently is scheduled to begin commercial operation in May 2020.

L.

Spirit of Agreement. The Parties agree that it is in their mutual interest to
identify and utilize qualified New Mexico resident businesses (as used in NMSA
1978, § 13-1-22) when reasonably possible. The intent of this Agreement is to
assist SPS, SPS’s general contractor for Sagamore, and Sagamore Wind to
identify and utilize cost-effective New Mexico resident businesses and vendors, to
provide New Mexico the opportunity to develop the expertise needed to be a
leader in renewable energy development, without increasing costs for Sagamore.
SPS will direct its Sagamore general contractor to work in good faith with the
third-party Advisor described in Paragraph 3 below.

Policy to Promote Cost-Effective and Qualified New Mexico Resident
Business Sourcing. SPS, SPS’s general contractor for Sagamore, and Sagamore
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Wind will establish a goal that 30% (including local sub-contractors, vendors, and
labor) of the balance of plant costs of Sagamore be from cost-effective and
qualified New Mexico resident businesses and construction labor. These sub-
contractors and vendors tasks may include the items listed on Attachment 1 to this
Agreement, as well as: construction of roads and foundations; installation of
electrical work; supporting site quality management; supporting site safety
management; rail unloading; procurement; general site inspection and
maintenance; and others. The ultimate percentage achieved will depend on: local
sub-contractor, vendor, and labor force dynamics; sub-contractor, vendor, and
labor force qualifications, cost effectiveness, safety record, and interest; and the
commitment that the programs and activities described and contained in this
Agreement will not result in additional costs for Sagamore.

Third Party Advisor/Support Program.

(A) The Parties will select a mutvally agreeable third party advisor
(“Advisor™), subject to Paragraph 3(C) below, who will advise in real
time, and cooperatively work with SPS’s Sagamore construction team to
implement the following deliverables:

g Develop a program scope and methodology for selection aimed at
maximizing the use of New Mexico resident businesses, subject to
the considerations set out in Paragraph 2 above, including:

(2) identify New Mexico resident businesses and individuals
that support the project construction (and ongoing
operation) needs; and

(b)  establish biannual reporting requirements to insure
compliance with the identified objectives of this
Agreement.

(II)  Monitor and report on the implementation of this Agreement by

the SPS Sagamore construction team, including:

(a) the procurement process and accountability for goals;

(b)  the implementation of targeted goals during construction;
and

(c) providing reports, as needed, but at least biannually, and a
final project report. SPS and the general contractor will
provide the Advisor with such information and status
updates as reasonably needed for the Advisor to complete
these reports.
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(II) To the extent the Advisor's reports contain trade secret
information, as designated by the person whose trade secret
information has been provided to the Advisor, that information will
be exempt from public disclosure consist with New Mexico law.

(IV)  The Advisor will support SPS’s general contractor by:

(1) assisting in identification and reviewing capabilities of
identified New Mexico resident vendors to ensure ability to
perform;

(ii) assisting in establishing criteria for activity-specific hiring;
and

(i) reviewing support program implementation and
compliance.

SPS and SPS’s general contractor will have ultimate decision-making
authority on all: sub-contractor, vendor, and other hiring decisions; and
decisions about the criteria to be used to evaluate bids, bidders, and other
hiring. Should SPS’s general contractor’s decision be in conflict with the
recommendations of the Advisor, the Advisor will provide the Parties with
a Notice of Dispute. Such a notice will require the Parties, the Advisor,
and the general contractor to meet and confer regarding the general
contractor’s decision. Such notice will contain both the Advisor’s and the
general contractor’s positions, with each stating its justifications for such
position(s), and the general contractor will explain how the general
contractor considered the Advisor’s recommendations(s).

The Advisor’s fees will be borne initially by SPS at a rate or amount to be
negotiated by the Advisor and SPS, subject to approval from the Parties.
The Parties’ expectation is that the Advisor’s costs will be kept at a
reasonable level], but if the Advisor anticipates that its costs will exceed
$500,000 in order to perform the tasks described in this Agreement, the
Advisor will so inform the Parties, and the Parties will meet and confer
about whether Advisor expenditures exceeding $500,000 are warranted
and should be incurred. The Parties acknowledge that SPS intends to seek
recovery of the Advisor’s costs solely from SPS’s New Mexico retail
customers in retail rate proceedings that propose to include the costs of
Sagamore in retail rates. The Parties do and will, support SPS’s request to
recover those costs. Subject to the Parties’ expectation about the Advisor’s
costs as stated earlier in this Sub-Paragraph, the fees of the Advisor, which
shall not be unreasonably withheld, shall be sufficient to ensure the
Advisor’s ability to adequately perform the functions, in a manner
acceptable to SPS and the other Parties, as described in this Agreement.
The Advisor shall have the ability to hire New Mexico resident experts as
he or she determines appropriate.
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4, Job Opportunity Advertising and Recrunitment. In carrying out the goals

contained in this Letter Agreement, SPS and SPS’s general contractor in
consultation with the Advisor retained under Paragraph 3 above will:

(A)  engage in print, radio, social media, and on-line advertising throughout the
State;

(B)  contact local Trade and Technical Schools with the goal of hiring potential
candidates who can develop into leadership roles such as Lead Field
Engineers, Foreman, and Superintendents;

(C)  work with New Mexico chambers of commerce or job service entities, or
both, to recruit potential candidates, and hold job fairs, and engage in
advertising prior to these events, throughout the state of New Mexico;

(D) actively pursue qualified local subcontractors for work elements such as
concrete, roads, and trucking, and actively pursue local service providers
for security, sanitation, auto parts and repair, food service, and
miscellaneous supplies;

(E) in 2018, conduct further due diligence on the work scope and service areas
where local labor can be employed;

(F) in the 2018-2019 period, in conjunction with SPS and its general
contractor, refine and execute on these local labor subcontractor strategies
to coincide with Sagamore’s construction schedule; and

(G)  pursue other opportunities to advance the goals of this Agreement as may
be identified and agreed upon by the general contractor and the Advisor.

The cost of the activities described in the subparagraphs to this Paragraph 4 are
not considered part of the Advisor’s fee.

Reports and Meetings Regarding Implementation and Results. SPS will
provide periodic reports and will host periodic meetings among the Parties to
discuss the Advisor’s reports, notice(s) of dispute, the Advisor’s fees to date, and
construction activities, as well as SPS’s progress in achieving the goals contained
in Paragraph 2 above.

Wind Technician Program. SPS will provide a sponsorship grant to Mesalands
Community College’s North American Wind Research and Training Center in
Tucumcari. The sponsorship will be comparable to the sponsorships of the
vocation programs at New Mexico Junior College in Hobbs. This sponsorship is
intended to provide support for developing New Mexico’s job workforce in order
to position New Mexico to become a leader in the renewable energy economy.

Understanding and Intent. It is the Parties’ understanding and intent that
neither New Mexico Public Regulation Commission (“NMPRC”) Utility Division
Staff nor the intervenors in NMPRC Case 17-00044-UT, other than Parties, are
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bound by this Agreement in any way. The Parties are not seeking any NMPRC
action regarding this Agreement, and do not believe any is needed because this
Agreement is an obligation solely among the Parties about their future activities.
The Parties also understand and intend that the NMPRC retains full authority
over, and to review, any costs for Sagamore that may be included in SPS’s New
Mexico retail rates, and this Agreement should not be construed as limiting, or
attempting to limit, the Commission’s authority in any way.

[signature page follows]
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Please sign below to indicate your agreement to this Agreement.

Sincerely, /\
Stephen Fogél v
Counsel for SPS
h\ !
}
. /
! \
J Yar
Assistant AMtorney General

Counsel fr the New Mexm? Attomey General

Steven S. Michel
Counsel for WRA

CF ndie.
Charyles F. Noble
Counsel for CCAE




Attachment 1 to 12-14-17 Letter Agreement

Sagamore Wind Facility

Construction Work Tasks for New Mexico Resident Sourcing Goal

Task Descriptions

General

Mobilization

General Conditions {consumables, tempaorary facilities, etc.)

WTG Foundation Engineering Spread Footing

Civil Engineering

Substation Engineering

Collection System Engineering

Transmission Line Engineering

Surveying

Testing and Inspections

Site Work and Access Roads

Pubiic Road Improvements

Intersection Modifications

Approaches

Road Maintenance and Dust Control

Access Road and Access Road Shoulders

Unforeseen Cement Stabilization

Low Water Crossing

Culvert

Roclk Rings

Spur Roads

Laydown Yard

Batch Plant(s)

Gates & Fencing Allowance

Erosion Control

Restoration

Drain Tile Repair

trrigation Supply Repair

Drip irrigation Repair

Wind Turbines

WTG Foundations

Attachment 1 to 12-14-17 Letter Agreement
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WTG Embedded Conduit and earthing kit installation

WTG Erection

WTG Tower Wiring

WTG FAA Lights

Collection System

MV Cable Terminations

22 kVElbow Arrestor

Junction Boxes

MV Cable

Trench Grounding

Trench

Plowing

Fiber Optic Cable

Directional Bore with Sleeve

Studies, Reports, Testing, and Commissioning

Substations

Site Work

Fencing

Foundations

Fou ndations - Transformers

Fou ndations - Breakers

Structural Steel

High Side Circuit Breakers

Low Side Circuit Breakers

High Side GOAB Switch

Low Side GOAB Switch

Low Side Hook Switch Set

Ground Grid, Conduit, and Cable Trench

Electrical Equipment Enclosure Installation and Wiring

Station Power from Local Distribution

Potential Transformers

Current Transformers

CCVT's

String Static Lighting Protection Cable

Grounding Transformers

Outside Lighting and Receptacles

High Side Bus Arrestors

Attachment 1 to 12-14-17 Letter Agreement
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Low Side Bus Arrestors

High Side Bus Assembly

Low Side Bus Assembly

Bus Terminations

Cap Bank and Cap Switchers

Neutral Ground Reactor

Met Tower

Storage for Substation

Studies, Reports, Testing, and Commissioning

Operation and Maintenance Building

Site Work

Building (includes building and finish out)

Backup Generator

Transmission Line {345 kV)

Weathering Steel Structures

String, Sag, and Clip

Studlies, Reports, Testing, and Commissioning

Crossings {County Road, Highway, Distribution, & Transmission)

Transmission Tap Structure

Attachment 1 to 12-14-17 Letter Agreement
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BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION

IN THE MATTER OF SOUTHWESTERN
PUBLIC SERVICE COMPANY’S
APPLICATION REQUESTING: (1) ISSUANCE
OF A CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY
AUTHORIZING CONSTRUCTION AND
OPERATION OF WIND GENERATION AND
ASSOCIATED FACILITIES, AND RELATED
RATEMAKING PRINCIPALS INCLUDING
AN ALLOWANCE FOR FUNDS USED
DURING CONSTRUCTION FOR THE WIND
GENNERATION AND ASSOCIATED
FACILITIES; AND (2) APPROVAL OF A
PURCHASED POWER AGREEMENT TO
OBTAIN WIND-GENERATED ENERGY.

SOUTHWESTERN PUBLIC SERVICE

COMPANY,

APPLICANT.
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CERTIFICATE OF SERVICE

CASE NO. 17-00044-UT

[ certify that a true and correct copy of the Notice of Filing of Letter Agreement was sent
via electronic mail, Federal Express and/or hand-delivery, as indicated below, to each of the
following on this 14th day of December, 2017:

VIA FEDERAL EXPRESS

AND/ORE-MAIL:

Dana S. Hardy, Esq.

Hinkle Shanor LLP

218 Montezuma Avenue
Santa Fe, NM 87501
dhardy@hinklelawfirm.com

Joan E. Drake, Esq.
Modrall Sperling

500 Fourth St., NW, #1000
Albuquerque, NM 87102
jdrake@modrall.com

Stephen Fogel, Esq.
Southwestern Public Service Co.
816 Congress Ave., Suite 1650
Austin, TX 78701
stephen.e.fogel@xcelenergy.com

Wes Berger

Southwestern Public Service Co.
790 S. Buchanan Street
Amarillo, TX 79101
wes.berger{@xcelenergy.com

Evan Evans

Southwestern Public Service Co.
790 S. Buchanan Street, 7 Floor
Amarillo, TX 79101
evan.d.evans@xcelenergy.com

William A. Grant

Southwestern Public Service Co.
790 S. Buchanan Street
Amarillo, TX 79101

william.a. grant@xcelenergy.com



Phillip Oldham, Esq.
Katherine Coleman, Esq.
Thompson & Knight

98 San Jacinto Blvd., Ste. 1900
Austin, TX 78701
phillip.oldham@tklaw.com
katherine.coleman@tklaw.com

Roosevelt County Commission
¢/o Amber Hamilton

County Manager

109 W. 1st Street

Portales, NM 88130

Jeffry Pollock

J. Pollock, Inc.

12647 Olive Blvd., Suite 585
St. Louis, MO 63141
jep@jpollockinc.com

VIA E-MAIL:

Ron H. Moss
rhmoss@winstead.com

Amy Shelhamer
ashelhamer@courtneylawfirm.com
Alicia Armijo

aarmijo@nmag.gov

Elaine Heltman
eheltman@nmag.gov

David Effross
dave.effross@westernresources.org

Joe Davis
joe.davis@huschblackwell.com

Jessica L. Morgan
jessica.morgan@huschblackwell.com

Lynda Muncy
lynda.muncy@gknet.com

Moraya Martinez
firm@virtuelaw.com

Carla Najjar
carla.najjar@gmail.com

Roosevelt County Electric Cooperative

121 N, Main Ave.
Portales, NM 88130

Andrea Crane

The Columbia Group, Inc.

2805 E. Oakland Park Blvd., #401
Ft. Lauderdale FL. 33306
cteolumbia@aol.com

Chris Giles

TCEC

995 Mile 46 Road
Hooker, OK 73945
cgiles@tcec.coop

Bradford Borman
bradford.borman@state.nm.us

Elisha Leyba-Tercero
glisha.leyba-tercero@state.nm.us

Ramona Blaber
ramona.blaber@sierraclub.org

Glenda Murphy
gmurphy(@westernresources.org

Brian J. Haverly
bjh@keleher-law.com

Chris Reeder
chris.reeder@huschblackwell.com

Marvin T. Griff
marvin.griffi@thompsonhine.com

Daniel A. Najjar
dnajjar@yvirtuelaw.com

Stephanie Martinez
stephanie, martinez@huschblackwell.com

Charles Pinson
cpinson{@cvecoop.org

Jeffrey L. Comer

Southwestern Public Service Co.
790 8. Buchanan Street
Amarillo, TX 79101
jeffrey.l.comer@xcelenergy.com

Elizabeth Jensen

The Columbia Group

212 W. Ironwood Dr., #154
Coeur d’Alene, ID 83814
epjensen@gmail.com

Melissa Trevino
melissa_trevino@oxy.com

Jason Marks
lawoffice@jasonmarks.com

Don Hancock
sricdon@earthlink.net

Zoe E. Lees
zel@meodrall.com

Perry Robinson
perry.robinson@urenco.com

Sonya Mares
smares@hinklelawfirm.com

Gary Hurse
ghurse@lcecnet.com

Michael P. Gorman
mgorman@consultbai.com

Amanda Alderson
aalderson@consultbai.com

Sally Wilhelms
swilhelms@consultbai.com



VIA HAND-DELIVERY & E-
MATL:

Joseph Yar, Esq.

NM Attorney General
408 Galisteo

Santa Fe, NM 87501

Jyar@nmag.gov

Milo Chavez

NMPRC - Utilities

1120 Paseo de Peralta
Santa Fe, NM 87501
milo.chavez@state.nm.us

Katelyn Hart, Esq.
Anthony J. Trujillo, Esq.
Gallagher & Kennedy
1239 Paseo de Peralta
Santa Fe, NM 87501
katelyn.hart@gknet.com
ajt@gknet.com

Steven S. Michel, Esq.
Western Resource Advocates
409 East Palace Ave., #2
Santa Fe, NM 87501
stevensmichael@comcast.net

John Bogatko, Esq.
NMPRC - Legal

1120 Paseo de Peralta
Santa Fe, NM 87501
john.bogatko@state.nm.us

Stephen Fogel
XCEL ENERGY SERVICES INC.

Julie Park, Esq.
NMPRC-Legal

1120 Paseo de Peralta
Santa Fe, NM 87501
julie.park@state.nm.us

Charles Gunter

NMPRC

1120 Paseo de Peralta
Santa Fe, NM 87501
charles.gunter@state.nm.us

Heidi Pitts

NMPRC

1120 Paseo de Peralta
Santa Fe, NM 87501
heidi.pitts(@state.nm.us

Judith Amer, Esq.
NMPRC — Legal

1120 Paseo de Peralta
Santa Fe, NM 87501
Judith.amer@state.nm.us

Respectfully submitted,

John Reynolds

NMPRC

1120 Paseo de Peralta
Santa Fe, NM 87501
john.reynolds@state.nm.us

Bill Garcia

NMPRC — Utilities
1120 Paseo de Peralta
Santa Fe, NM 87501
bill.garcia@state.nm.us

Charles F. Noble, Esq.
CCAE

409 East Palace Ave., #2
Santa Fe, NM 87501
noble.ccae@gmail.com

Elizabeth Hurst

Hearing Examiner

NMPRC

1120 Paseo de Peralta
Santa Fe, NM 87501
elizabeth.hurst@state.nm.us
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HINKLE SHANOR LLP

8§16 N. Congress Ave., Ste. 1650
Austin, Texas 78701-2471
512.236.6922 office
512.236.6935 fax

stephen.e. fogel@xcelenergy.com

Jeffrey L. Fornaciari

Dana S. Hardy

Post Office Box 2068

Santa Fe, NM 87504-2068
505.982.4554
jfornaciari@hinklelawfirm.com
dhardy@hinklelawfirm.com

ATTORNEYS FOR SOUTHWESTERN PUBLIC SERVICE COMPANY



